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V. Vualnam 1as.
Secretary (Expenditure)

D.O.F.No. 38(01/PFC-1/2025

Dear Shri N. Muruganandam,

and to prevent distress sales,

sustainable agriculture.

With warm regards,

Shri N. Muruganandam, IAS
Chief Secretary

Govt. of Tamil Nadu Secretariat,
Chennai - 600009

W wm

As you are aware, the Government of India announces the Minimum Support
Price (MSP) for various crops every year (o ensure remunerative prices for farmers

2 In recent years, bumper production of wheat and paddy has resulted in wheat
and rice stocks far in excess of requirements for the Public Distribution System, buffer
norms, and other welfare and contingency needs. The surplus continues to rise year
after year, creating a significant and recurring burden on the public exchequer.

3. The announcement of additional bonus on paddy and wheat (over and above
MSP) by some State Governments, including the Government of Tamil Nadu, will
cause higher sowing and production of these foodgrains.

4. Wheat and paddy are comparatively water, fertilizer and input intensive crops
and their disproportionate cultivation exacerbates groundwater depletion, soil
dcgralhtmn hmdm:mt\ loss and stubble burning. These outcomes have serious
i for sustainability, climate resilience and public health. At the same time.
:nadr:qunu domestic production of oilseeds and pulses compels higher imports.

5. In view of the above, 1 request you to review the existing bonus policy of the
State Government and consider discontinuing the bonus on wheat and paddy. It is
requested that atention be shified towards incentives to promote pulses, oilseeds and
millets, in line with national priorities for nutrition security, Atmanirbharta and

Government of India
Ministry of Finance
Department of Expenditure

09 January 2026

Yours sincerely,

(V. Vudinam)
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