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TNPDCL buys electricity for up
to ¥37/unit; costliest purchase ever

Times News NETWORK

© Chennai: Tamil Nadu Pow-

er Distribution Corporation

i (TNPDCL) has signed agree-
: ments to procure the cos-
¢ tliest power the discom has
: ever purchased, at ¥37 per
: unit, to overcome the gap be-
¢ tween supply and demand
: forOct. Thehighest price the
: power utility has ever paid
: for electricity was 324 per

unit in 2022.
The state power utility

. has finalised deals for 1,500
! megawatts (MW) of round-
: the-clock power supply from

Octl12to3latrates of ¥TVL.99to

: ¥34.49perunit.

The power, with a quan-

¢ tum of 2,000MW, to be pro-
: cured to meet the evening
: surgeindemand from6pm to
{ midnight will cost between

¥33.37 and 737 per unit.

No other state has signed
agreements at this cost
through the Union Power
Ministry’s e-bidding portal,
DEEP, though many state-
owned and private discoms
have floated tenders and
have not finalised deals.
Andhra Pradesh Power Co-
ordination Committee
(APPCC) alone has lnalized
deals for 150MW at prices
ranging from 16 to 720 for
the same period. However,
APPCC finalised the bids for
Oct requirements on Sept 9
itself, while TNPDCL invited
bids for theperiod of Oct12to
31justa week ago.

TNPDCL officials said
they had to float the tenders
on such short notice because
they thought power demand
would dip after Oct 10. “How-

ever, since the weather fore-
cast is not clear on when the
northeast monsoon will set
in, we anticipate the unprec-
edented demand to continue
in the coming days and float-
ed the short-term tenders,”
theofficial said.

TNPDCL has cited a
shortage of nearly 4,000MW
from central generating sta-
tions due to mandatory
scheduled annual mainte-
nance, along with reduced
wind power generation, as
reasons for the power pur-
chase, while power demand
has been unprecedented in
the month of Oct.

While the peak power de-
mand hovered around
17,000MW in Oct last year
and overall daily consump-
tion was around 365 million
units (MU), the peak demand

continues to touch 20,000MW
and while daily consump-
tion is nearly 70MU more
compared tolast year.

Meanwhile, another
TNPDCL official pointed out
that the company signed
such high-cost power agree-
ments because all the tied-up
suppliers are gas-based
plants rather than conven-
tional coal plants. “Coal pow-
erisnot available in the mar-
ket. But the positive point is
that we can pay only for the
power purchased, not for the
entire signed quantum. The
fixed chargesareless than?l,
so if demand comes down
and we don't need power
from gas-based plants, we
just pay the fixed charges. In
coal-based plants, the fixed
cost would be higher,” added
the official.
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